
2026 Aerospace Economic Impact Study 
& The Case for Strategic State Investment

Maryland’s aerospace sector is one of the state’s most strategically important and 
economically productive industries. It is designated as a “lighthouse sector” due to its scale, 
specialization, and contribution to statewide economic performance. Anchored by world-class 
federal laboratories, military installations, research institutions, and advanced technology 
firms, the sector plays a central role in national security, space exploration, climate monitoring, 
and high-wage employment.
At the same time, the sector faces growing risk from federal budget uncertainty, workforce 
disruption, and intensifying competition from peer states that are actively investing to attract 
aerospace firms, talent, and private capital. The question before Maryland policymakers is not 
whether aerospace is vital to the state’s economy, but whether the state will act decisively to 
stabilize and strengthen this sector during a period of national transition.

2026 Aerospace Economic Impact Study

To inform state policy discussions with objective, Maryland-specific 
data, the Maryland Aerospace Alliance commissioned the Regional 
Economic Studies Institute (RESI) of Towson University to conduct a 
comprehensive economic impact analysis of Maryland’s aerospace 
sector. RESI, a nonpartisan applied research center with extensive 
experience evaluating industry clusters and public policy impacts, 
assessed the sector’s economic and fiscal contributions, workforce 
and industry trends, and Maryland’s competitive position relative to 
peer states. The study integrates quantitative economic modeling 
with labor market data and comparative case studies to identify both 
strengths and structural vulnerabilities within Maryland’s aerospace 
ecosystem, providing an evidence-based foundation for policy and 
investment decisions .

The figures in this report reflect not only direct employment, but also 
extensive supply chain activity and household spending effects that 
ripple across Maryland’s economy.

Key Findings:

Maryland’s aerospace industry 
generates substantial economic 
and fiscal returns:

• Supports 172,263 jobs 
statewide

• Contributes approximately 
$47.7 billion to Maryland’s gross 
domestic product

• Generates over $2.0 billion 
annually in state and local tax 
revenue

The largest share of this impact 
comes from two core components:

• Research and technical support 
activities, which support more 
than 114,000 jobs and nearly 
$25 billion in economic output

• Advanced manufacturing, which 
supports over 50,000 jobs and 
more than $21 billion in output

A Specialized and High-Value Industry Cluster

Maryland’s aerospace strength lies in highly specialized, high-wage 
segments that outperform national averages. The state exhibits 
exceptional concentrations in:

• Space research and technology
• Aerospace engineering
• Advanced instruments, navigation, and control systems
• Physical, engineering, and life sciences research

Many aerospace subsectors in Maryland pay between $140,000 and $160,000 annually, more than double the 
average wage in lower-paying industries and significantly above the statewide average. Protecting and 
expanding this sector directly protects high-income jobs and associated tax revenue 



The Maryland Aerospace Alliance advocates for Maryland as the premier location for aerospace
talent, resources and opportunity. Incorporated in 2024 as a 501(c)(4), the MAA has its roots in
over two decades of advocacy for the growth and health of the industry across the state of
Maryland.
info@mdaero.org www.mdaero.org

Federal Reliance as a Structural Risk
Maryland’s aerospace success has been built in close 
partnership with federal agencies, including NASA, the 
Department of Defense, and NOAA. While this 
relationship remains a core strength, it also creates 
vulnerability.

Recent workforce reductions, deferred resignations, and 
proposed staffing cuts at major federal facilities, 
particularly NASA Goddard Space Flight Center, have 
disrupted employment, research continuity, and 
contractor activity. The closure of key research 
infrastructure and the effects of federal shutdowns on 
facilities such as Wallops Flight Facility illustrate how 
federal instability can quickly translate into state-level 
economic risk.

These developments are occurring even as demand for 
aerospace capabilities continues to grow nationally. 
Without state-level action, Maryland risks losing talent, 
firms, and future investment to states that are actively 
building buffers against federal volatility.

Competitive Landscape and Policy Imperatives: 
Lessons from Peer States
Other aerospace-active states are responding 
aggressively to similar challenges. Virginia, Washington, 
Texas, Florida, and North Carolina have all implemented 
coordinated strategies that combine workforce 
development, targeted incentives, research investment, 
and public-private partnerships. Common elements of 
these strategies include:

• Aerospace-specific tax incentives and exemptions
• State-supported manufacturing and research hubs
• Industry-aligned workforce pipelines and 

credentialing systems
• Active coordination across economic development, 

education, and workforce agencies
• Tools designed explicitly to attract private capital and 

reduce reliance on federal funding

These states are not waiting for federal certainty. They 
are positioning themselves to capture the next 
generation of aerospace investment, including 
advanced manufacturing, propulsion, materials, 
autonomous systems, and commercial space activities.

Strategic Priorities for Investment
Our state aerospace strategy should focus on four 
interrelated objectives:

1. Private-Sector Expansion: Target incentives and 
programs toward aerospace manufacturing, supply 
chains, and commercialization activities.

→ SB867 provides a $30M Investment Fund to provide 
stimulus in line with competitor states

2. Workforce Alignment: Strengthen and scale workforce 
pipelines that connect K–12, community colleges, 
universities, and industry to meet evolving aerospace 
skill demands.

→ SB867 supports the Mid-Atlantic Aerospace Talent 
Hub Efforts

3. Coordinated State Capacity: Enhance statewide 
coordination to align economic development, workforce, 
education, and research investments around a shared 
aerospace growth strategy.

→ SB867 provides dedicated operational funding and 
staff support for the Maryland Aerospace and 
Technology Commission & increases industry 
representation.

Why State Action Matters Now
Maryland already possesses the foundational assets 
that other states are trying to build: premier research 
institutions, a highly educated workforce, established 
aerospace employers, and unparalleled federal 
presence. However, these advantages alone are no 
longer sufficient.

Absent targeted state investment, Maryland faces 
several risks:
• Loss of specialized talent during periods of federal 

contraction
• Continued underdevelopment of private-sector 

aerospace manufacturing
• Reduced competitiveness for national and 

international investment
• Long-term erosion of a major tax base tied to high-

wage employment

Strategic state action can mitigate these risks while 
preserving and expanding one of Maryland’s most 
valuable economic engines.
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